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LIMITED OFFICIAL USE KUALA LUMPUR 5405 

E.O.l 1652: N/A 
TAGS: EINV, MY 

SUBJECT: OPIC INSURANCE APPLICATION: AVERY-LAURENCE (SINGAPORE) 

REF: STATE 176432 

1 . PERNAS (TRANSLATED AS THE NATIONAL CORPORTATION) IS A GOM-OWNED 
CORPORATION CHARGED WITH OBTAINING, MANAGING AND HOLDING 
WEALTH ON BEHALF OF MALAYS UNTIL SUCH TIME THEY CAN PURCHASES IT 
THEMSELVES. PERNAS HAS A MANDATE TO OPERATE ON A BUSINESSLIKE 
BASIS AND TO EFFICIENTLY UTILIZE ALL ASSETS AVAILABLE TO IT. 

PERNAS IS UNDER POLITICAL PRESSURES FROM TIME TO TIME TO TAKE 
CERTAIN ACTIONS BUT ALL PRIVATE BODIES IN MALAYSIA FACE THESE 
SAME PRESSURES IN ONE FORM OR ANOTHER. 

2. NORMAL PERNAS METHOD OF MANAGEMENT OF JOINT VENTURES IS TO 
DEFER TO TECHNICAL ADVICE AVAILABLE FROM PARTNER. FIRMS SUCH AS 
GOODYEAR, WITH A MINORITY EQUITY, HAVE FOUND THIS TO BE A VERY 
SATISFACTORY ARRANGEMENT. 

3. IN VIEW OF ABOVE EMBASSY RECOMMENDS APPROVAL OF OPIC INSURANCE 
FOR PERNAS-AVLAU ENGINEERING. 
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